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21st July 2010 
 

AGV Raises $2 Million to Advance Bauxite Projects 
  
Australian Gold Investments Ltd (“AGV” or the “Company”) is pleased to advise that the 
Company has resolved to issue 29 million ordinary fully paid shares at an issue price of 7 
cents per share to raise approximately $2 million. Hartleys Limited is Broker to the Offer. 
 
On 25 June 2010, AGV announced that the Company had entered into binding agreements 
to acquire 80% of the South Johnstone bauxite province in Queensland and 80% of the 
Ravenshoe, Ravenshoe East and Atherton bauxite projects in Queensland (together, the 
“Bauxite Projects”), from Volcan Holdings Inc (“Volcan”) a NASDAQ / OTCBB listed company. 
The Bauxite Projects are Exploration Licenses EPM18138, EPM18139, EPM18140, EPM18463 
and EPM18464. The Company will require shareholder approval to complete the acquisition 
of the Bauxite Projects.  AGV expects to complete the acquisition of the Bauxite Projects at a 
shareholder meeting to be held in September 2010. The monies raised pursuant to the 
capital raising will be applied towards the progression of the Bauxite Projects, and for 
working capital. 
 
The Bauxite Projects are located as close as 18 kms from the Mourilyan Port, with: 
 

¶ Excellent regional infrastructure; 

¶ Access to mains power; and 

¶ Direct rail link to the main project area. 
 
The combined area of the prospective bauxite terrain on the Bauxite Projects is 672 sq. kms. 
 
Bauxite Projects Acquisition Process 
 
The acquisition of the interests of the tenements from Volcan will be acquired by AGV by 
issuing 65 million AGV shares and 65 million 5 year options exercisable at 5 cents, together 
with a royalty of $1 per ton on production.  
 
The Company will require shareholder approval to complete the acquisition as there are 
common directors across the AGV and Volcan boards and two of the common directors 
have shares in both companies. A notice of meeting, explanatory materials and an 
independent expert report will be sent out to shareholders in due course in respect of a 
shareholder’s meeting planned for September 2010. 
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Bauxite Projects ς South Johnstone Location Map  
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Capital Raising 
 
The placement shares will be issued in one tranche subject to shareholder approval to be 

obtained at a general meeting of shareholders on or around 31 August 2010.  

 

AGV thanks Hartleys Limited for their assistance in respect of the capital raising and for its 

advisory services. Hartleys Limited has agreed to be remunerated with cash and shares in 

AGV, subject to shareholder approval.  

 

Commenting on the success of the placement, Pnina Feldman, Chairperson of AGV stated 

“We are very pleased with the strong response to the capital raising and we are looking 

forward to quickly moving the bauxite projects forward.”  

 

An Appendix 3B in respect of AGV’s proposed share issuances will be released shortly. 

Bauxite Types and Process Requirements 

Metallurgical bauxites are sub-divided into two basic types based on the processing methods that 
must be applied to them at the alumina refinery stage: 

1. Low temperature gibbsite (aka: tri-hydrate or tropical bauxite); The gibbsite mineral is 
alumina tri-hydrate and is the most valuable of alumina ore minerals because it readily 
dissolves at low temperatures and pressures at the alumina refinery stage (the Bayer 
process). Gibbsitic bauxite can be digested at low pressure and temperatures ranging from 
about 100-180 degrees C, although 145degrees C is most common. Gibbsite bauxites are 
currently produced from the Darling Ranges in southwest Western Australia, the Republic of 
Guinea in northwest Africa, Indonesia, Caribbean islands and South America, mainly in Brazil, 
Guyana and other parts of tropical Amazonia.  

2. High-temperature boehmite (aka: mono-hydrate or European bauxite); The boehmite 
mineral is alumina mono-hydrate which must be processed at high temperatures and high 
pressures in more expensive pressure vessels. Boehmitic or diasporic bauxites are less 
soluble and require high pressure and temperatures in the vicinity of 250-270 degrees C to 
effect digestion. Boehmite bauxites are produced from Weipa in far northern Queensland 
will be produced by the Aurukun project south of Weipa, Gove in NT and from west African 
states, including parts of Guinea in northwest Africa.  

Gibbsite ores are in short supply. It is currently understood that the tenements being acquired host 

primarily gibbsite ore. 

About Volcan: Volcan Holdings Inc.(Volcan), is a NASDAQ / OTCBB listed company focused 

on bauxite exploration. For more information please refer to Volcan’s website 

www.volcan.com.au.  

 

http://www.volcan.com.au/

